


What is it?
• The European Union (EU) is a family of democratic European 

countries, committed to working together for peace and 
prosperity. 

• It is not a State intended to replace existing states, but it does 
represent a greater compromise of sovereignty than any other 
international organization. 

• The EU is unique; its Member States have set up common institutions 
to which they delegate some of their sovereignty so that decisions on 
specific matters of joint interest can be made democratically at 
European level. 

• This pooling of sovereignty is also called "European integration" 



European Coal and Steel 
Community

• Schuman proposed 
establishing the Community as 
a way to prevent further war 
between France and Germany. 
(Making war not only 
unthinkable, but materially 
impossible).                  
Generally to reduce potential   
for conflict between the 
member states by pooling vital 
resources.

• The Community Founded in 
1951 (Treaty of Paris)

• Fore-runner of the EEC, EC, and 
EU.

Robert Schuman



History of the EU
• The historical roots of the 

European Union lie in the 
Second World War. 

– Idea of European 
integration conceived to 
prevent such killing and 
destruction from ever 
happening again

– First proposed by the 
French Foreign Minister 
Robert Schuman in a 
speech on May 9, 1950. 
This date, the "birthday" of 
what is now the EU, is 
celebrated annually as 
Europe Day

• Phases of growth
– Initially, the European Economic Community 

(EEC) consisted of just six countries: Belgium, 
Germany, France, Italy, Luxembourg and the 
Netherlands (1958)

– European Communities (EC) (1967)
– Denmark, Ireland and the United Kingdom 

joined in 1973 
– Greece in 1981
– Spain and Portugal in 1986
– European Union (EU) (after 1992) (Maastricht 

Treaty)
– Austria, Finland and Sweden in 1995
– Largest enlargement took place with 10 new 

countries joining May 9, 2004
– Bulgaria and Romania joined in January 1, 2007
– Croatia accessed the Union in July 1, 2013 as 

the latest phase of Enlargement
– In June 23, 2016, UK decided to leave EU



Creation of the EU







How does it work?
• There are seven EU institutions, each 

playing a specific role: 

– European Parliament 
  
– Council of the European Union 
  
– European Commission 
  
– Court of Justice 
  
– Court of Auditors

– European Central Bank

– European Council

• These are flanked by four other 
important bodies: 

– European Economic and Social 
Committee 

  
– Committee of the Regions 
  
– European Ombudsman

– European Investment Bank



   European Parliament (EP)

                                                         

❑ One of two legislative bodies in the EU; elected diretly by the 
peoples of the Member States  

❑ composed of 751 members.
❑ largest trans-national democratic electorate in the world (375 million 

eligible voters in 2009).
❑ The election is every five years.
❑ EP shares equal legislative and budgetary powers with the 

Council. It likewise has equal control over the EU budget.
❑ EP has three places of work; the city of Luxembourg (home to the 

administrative offices), Brussels and Strasbourg (meeting of the 
whole Parliament). Committee meetings take place in Brussels. 



Council of the European 
Union

❑ A part of the two legislative bodies in EU (together with EP). 
❑ It also represents the executive governments of the EU’s member 

states.
❑ It is based in the Europa Building in Brussels. 
❑ The precise membership of the Council (in the meetings) varies 

according to the topic under consideration.
❑ The Presidency of the Council rotates every six months among the 

governments of EU member states.



European Commission
❑ Operates as a Cabinet Government.
❑28 Commissioners (one per member state).
❑The commissioners  are bound by their oath of office to represent the 
general interest of the EU as a whole rather than their home state.
❑One of the 28 is the Commission President , proposed by 
the European Council  and elected by the European Parliament. 
❑The Council of  European Union nominates the other 27 members of 
the Commission in agreement with the nominated President, and the 
28 members as a single body are then subject to a vote of approval by 
the European Parliament.
❑responsible for proposing legislation, implementing decisions, 
upholding the EU treaties and managing the day-to-day business of the 
EU.
❑The Commission works in Brussels and Luxembourg. 



Court of Justice of the 
European Union

❑ CJEU is the chief judicial authority of the European Union and 
oversees the uniform application and interpretation of European 
Union Law.

❑ CJEU also resolves legal disputes between national governments 
and EU institutions, and may take action against EU institutions on 
behalf of individuals, companies or organizations.

❑ The Court seated in Luxembourg.



European Court of 
Auditors

❑Despite its name, the Court has no judicial functions. It is rather a 
professional external investigatory audit agency.
❑The primary role of the court is to externally check if the EU 
budget has been implemented correctly, in that EU funds have been 
spent legally and with proper management.
❑The Court's decision is the basis for the European 
Commission’s decisions in the manner of Budget.
❑ Composed of one member from each EU state.
❑The Court is supported by a staff of approximately 800 
auditors, translators and administrators
❑It seats in Luxembourg. 



European Central Bank 
(ECB)

❑It is the central bank for the euro and administers monetary policy of 
the Eurozone, which consists of 19 EU member states.
❑ One of the world's most important central banks.
❑It is headquartered in Frankfurt.
❑The primary objective of the ECB is to maintain price stability within 
the Eurozone. 
❑Its basic tasks are to set and implement the monetary policy for the 
Eurozone, to conduct foreign exchange operations, to take care of 
the foreign reserves of the European System of  Central Banks and 
operation of the financial market infrastructure, payments system and 
the technical platform for settlement of securities in Europe. 
❑It has the exclusive right to authorize the issuance of euro banknotes. 
Member states can issue euro coins, but the amount must be authorized 
by the ECB beforehand.



European Council

❑ Comprises the heads of state or government of the EU member 
states, along with the President of the European Council and 
the President of the European Commission.

❑ While the European Council has no formal legislative power, it is a 
strategic (and crisis-solving) body that provides the union with 
general political directions and priorities, and acts as a collective 
presidency.

❑ The European Commission remains the sole initiator of legislation, 
but the European Council is able to provide an impetus to guide 
legislative policy.

❑ The meetings of the European Council, referred to as EU summits, 
are chaired by its president and take place at least twice every six 
months.

❑ The summits take place in the Europa Building, Brussels. 



The €uro
• The Treaty of Rome (1957) 

– Declared a common market as a European objective 
– Aim: increase economic prosperity and contribute to "an ever closer union 

among the people of Europe"
• The Single European Act (1986) and the Treaty on European Union 

(1992) built on this
– introduced Economic and Monetary Union (EMU) 
– laid the foundations for a single currency
– name “Euro” was selected in 1995
– in January 1999, the exchange rates of the participating currencies were 

irrevocably set and Euro area Member States began implementing a common 
monetary policy

– in January 2002, 12 States in the EU introduced the new euro banknotes and 
coins

– Currently (2017), there are 19 states which have adopted Euro (Eurozone 
States)



The Eurozone
• Coins and banknotes first used Jan 

1, 2002
• Eurozone consists of 19 EU 

member states
• 9 Member States are still out of 

Eurozone
• Sweden is technically obliged to 

join but the EU has made public 
that they will not enforce this with 
regard to Sweden

• UK and Denmark have a 
“derogation” releasing them from 
having to join

Eurozone Statistics

Population (2015):    331 million
GDP (2015):       Total: €10 trillion
                  Per Capita: €30000
Inflation:                    0.0%
Unemployment:         9.8%

   

 



Brexit
 



Brexit
❑ June, 23, 2016: UK decided to withdraw from EU, following the result 

of the public referendum. 
❑  The withdrawal process started on 29 March 2017, setting the date 

for the UK to leave by April 2019.

United Kingdom European Union membership referendum, 2016

Choice Votes  %

Leave the European Union 17,410,7
42 51.89

Remain a member of the Europea
n Union

16,141,2
41 48.11

Valid votes 33,551,9
83 99.92

Invalid or blank votes 25,359 0.08

Total votes 33,577,3
42 100.00



What about Switzerland?

• Swiss are traditionally suspicious of other countries
• Swiss tradition of neutrality (WWI & WWII)

– self-imposed
– permanent
– armed

• In some ways Switzerland is like the US
– Nationalistic government not interested in ceding sovereignty 
– Economic policies are currently designed to protect local 

industries (esp. agriculture) from foreign competition 
• Initial cost of joining EU (progressive financial redistribution policy 

would cost the Swiss)
• Switzerland has embarked on a policy of building bilateral 

agreements with the EU rather than joining outright



Costs of staying out
• Export problems

– Access to EU markets is not guaranteed
• Inflation problems

– Europeans nervous about the Euro due to expansion of the EU invest in Swiss Francs, 
inflating the value of the currency and inhibiting Swiss exports

• Capital flight
– High construction costs, expensive labor, and skill shortages already make investment 

in Switzerland unattractive
– Several multinational corporations, such as Roche, Sulzer and Alusuisse, have frozen 

planned investment projects in Switzerland
– Large Swiss companies, including Nestle, are shifting activities out of Switzerland in fear 

of discrimination by other nations
– Already four out of five employees of the top 15 Swiss companies work in other 

countries
• Scientific information lag

– EU scientific exchange programs accept Swiss citizens only if they fail to fill such 
exchanges with persons from EU countries

• Accumulated bilateral agreements and cooperation may create de-facto incorporation in the 
EU for Switzerland



 Country  Accession Date Population  Schengen Area Member  Eurozone Member

Austria January 1, 1995  8.205.533 Yes  Yes
 Belgium March 25, 1957 10,584,534 Yes   Yes

Bulgaria  January 1, 2007  7,262,675 No No

Croatia July 1, 2013 4,280,000 No No
 Cyprus May 1, 2004 792,604 No Yes

Czech Republic  May 1, 2004 10,220,911 Yes No
Denmark  January 1, 1973 5,484,723 Yes No
 Estonia May 1, 2004 1,307,605 Yes Yes
Finland  January 1, 1995 5,244,749 Yes Yes
France March 25, 1957 64,057,790 Yes Yes

Germany March 25, 1957 82,369,548 Yes Yes
Greece January 1, 1981 10,722,816 Yes Yes

Hungary May 1, 2004 9,930,915 Yes No
Ireland January 1, 1973 4,156,119 No Yes

Italy March 25, 1957 58,145,321 Yes Yes
Latvia May 1, 2004 2,245,423 Yes Yes

Lithuania May 1, 2004 3,565,205 Yes Yes
Luxembourg March 25, 1957 486,006 Yes Yes

Malta May 1, 2004 403,532 Yes Yes
Netherlands March 25, 1957 16,645,313 Yes Yes

Poland May 1, 2004 38,500,696 Yes No
Portugal January 1 1986 10,676,910 Yes Yes
Romania January 1, 2007 22,246,862 No No
Slovakia May 1, 2004 5,455,407 Yes Yes
Slovenia May 1, 2004 2,007,711 Yes Yes

Spain January 1, 1986 40,491,051 Yes Yes
Sweden January 1, 1995 9,045,389 Yes No

United Kingdom January 1, 1973 60,943,912 No No



The EU in 
comparative 
perspective





Nobel Peace Prize

                          EU was awarded Nobel 
                                          Peace Prize in 2012  "for over six decades     
                                          contributed to the advancement of peace    
                                           and reconciliation, democracy and human 
                                           rights in Europe".   
           

                                                                                   Presidents Herman Van Rompuy, José Manuel  
                                                                                   Barroso and Martin Schulz receiving the Nobel Prize  
                                                                                   medal and diploma for the European Union (EU)  
                                                                                   during the Nobel Peace Prize Award Ceremony at 
                                                                                    the Oslo City Hall in Norway, 10 December



  
   

Thank You


