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  What is Universal Basic Income (UBI)?

UBI is a periodic cash payment 
unconditionally delivered to all on an 
individual basis, without means-test or 
work  requirement.



  Characteristics of UBI:
•Periodic: it is paid at regular intervals (for example every month), not as a 

one-off grant.
•Cash payment: it is paid in an appropriate medium of exchange, allowing 

those who receive it to decide what they spend it on. It is not, therefore, paid 
either in kind (such as food or services) or in vouchers dedicated to a specific 
use.
•Individual: it is paid on an individual basis—and not, for instance, to 

households.
•Universal: it is paid to all, without means test.
•Unconditional: it is paid without a requirement to work or to 

demonstrate willingness-to-work.



 
▪ Universal basic income (UBI) is a 500-year-old idea. 

Invented by Sir Thomas More in Utopia, his 1516 "no 
place" imagining of the perfect society.



  
▪ UBI is the idea that the government should 

provide all its citizens with a living wage, 
irrespective of whether they work or not.

▪ in the mid-19th century, Karl Marx imagined a 
post-capitalist industrial economy of such 
collective wealth that it would leave all of us free 
to "hunt in the morning, fish in the afternoon, rear 
cattle in the evening and criticize after dinner".



  
▪  After World War II, the concept of a guaranteed income 

was promoted as a way of redistributing income by some 
free-market economists led by Milton Friedman, who in 
part argued that it would be more efficient than the 
bureaucracy of running dozens of separate programs to 
help the poor.



 
▪ The question is: why is this 500-year-old idea about to go 

mainstream nowadays? 

▪ The answer is: smart technology (Artificial Intelligence) 
which is about to change the 21st-century world as 
radically as industrial technology changed the 
19th-century world.



  
▪  The smart machines is about to replace human labor in 

every area - from manual to highly skilled jobs such as 
medicine, law and teaching.

▪  Over the next quarter of a century, it will make many of us, 
perhaps even most of us, redundant. 



  ▪ Approximately 47% of jobs in the US and 54% of all those 
in Europe will be at risk over the next 20 years. (Oxford 
Uni. 2017)

▪ Smart technology could eliminate half of today's jobs by 
2035. (McKinsey Report 2017)

▪ So how will 50 per cent of humanity survive if they have no 
jobs?



  
▪Thus, the idea is that the government should provide all 
citizens with a living wage.



  
▪  In 2016, the Swiss held a (defeated) referendum on 

implementing UBI nationally.



 
▪ The proposal had called for adults to be paid an 

unconditional monthly income (2555 $), whether they 
worked or not.



  ▪ Some opponents of a Swiss guaranteed income attacked it as a 
return to Marxist economics, even if the idea has far older roots, 
dating to the 16th-century writings of Thomas More and the 
18th-century works of Thomas Paine.

▪ “I understand that a new generation is worried about how and where 
young people will next find work, but this proposal was pure 
nonsense. You cannot give a society the idea that money is 
available for doing nothing. ” Curdin Pirovino, a Swiss industrial 
designer. 

▪ Still, the current discussion, in Switzerland and elsewhere, has been 
not only about wealth redistribution but also about how modern 
societies can continue to create jobs while pushing technological 
advances such as factory robots and driverless trucks.



  
▪ Finland is set to introduce a pilot program for a random 

sample of about 10,000 adults who will each receive a 
monthly handout of 550 euros, about $625. The intent is to 
turn the two-year trial into a national plan if it proves 
successful.



 
▪ In the Netherlands, Utrecht is leading a group of 

municipalities that are experimenting with similar pilot 
projects.



  
▪  Livorno in Italy, as well as Ontario in Canada, have 

launched similar trials in 2017.



  
▪ In the United States, the idea of UBI has gained some 

traction in the run-up to the presidential election in 
November. It has been promoted by some Democrats who 
are demanding more social justice, but it also has some 
right-wing advocates who see it as a better alternative to 
government welfare programs.



  THE PROS & CONS OF UBI

  



   
 


